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The Business and Industrial Outlook 


The month of September is the first occasion, since the 
depression began, to show a distinct improvement in indus- 
trial employment in excess of the normal seasonal move- 
ment. Employment in all industries was 2 per cent more 
than in August whereas there is usually a decline of 1 per 
cent. The largest employment increase was in the clothing 
industry. While the metal products industries showed only 
the normal improvement, there were some of these indus- 
tries such as plumbing supplies, stoves and furnaces, and 
sheet metal works, which increased employment materially 
in excess of the usual seasonal movement in September. 
Likewise the machinery industry displayed the usual sta- 
bility of employment in September as compared with 
August, some of the industries showing employment de- 
cline and others offsetting improvement. The stone, clay, 
and glass industries increased their employment more than 
normally in September. The food products industries fell 
materially short of the normal September increase in 
activity. When the situation is viewed as a whole it ap- 
pears that the movement was somewhat irregular and 
spotted in character. This larger employment has been 
attended by increased output as measured by the various 
indexes of industrial production. The increased activity 
was also evidenced by an upward movement in freight car- 
loading, which has extended into October. The upward 
movement of weekly production of electric power presented 
further confirmation of a certain amount of fall revival 
in industry. 

Some adverse tendencies have appeared in October. The 
chief of these has been found in the movement of prices. 
The stock market rise was largely stimulated in the first 
instance by an upward movement in wholesale prices, par- 
ticularly in farm prices. However, before the end of Sep- 
tember a reaction developed in wholesale prices affecting 
mainly the prices of farm products, which had displayed 
a considerable speculative rise. This reaction has been 
most pronounced in wheat, corn, and meat products. While 
it has also appeared in cotton, the latter product has 
retained a larger fraction of its rise mainly because there 
developed a larger demand for the product while the 
year’s crop is abnormally low. This reaction in farm prices 
has been attended with a broad reaction in the stock mar- 
ket, which has resulted in the loss of over 50 per cent 
of the rise from the July lows. It is generally recognized 
that the price situation represents a critical factor in the 
processes of recovery. Industry is in a position to pro- 
duce goods but there has not yet appeared a sufficient 
expansion in demand to enable the recuperative processes 
to move forward steadily as they might with a more 
stable or rising price level. 


In the field of banking there has been a continuation of 
the easy money market with considerable decline in the 
rates for time money and commercial paper. Surplus re- 
serves are developing in the banking structure as a whole 
and about 20 per cent of the $1,500,000,000 of hoarded 
funds has found its way back into ordinary banking chan- 
nels. The current uncertainty in the field of politics may 
have caused some retardation in the return to active use of 
funds which have been in safety deposit vaults and other 
hiding places. The return of these funds to active employ- 
ment would constitute a major factor in economic recovery 
and it is to be hoped that improved conditions may hasten 
the movement, which has been in the process of slow 
development over the past few months. There was an 
increase of 2 per cent in the demand deposits of members 
of the Federal Reserve system during September whereas 
there is usually no change in this item over the August 
figures. There was also an unusually large increase in the 
investment of member banks in United States securities 
along with a slight increase in banking investment in 
other securities. The increase in banking reserves has 
resulted in a large decrease of discounts with the Federal 
Reserve. 

Another major banking development has been the has- 
tening of plans for the organization of the Home Loan 
banks. The directors and officers of the Cincinnati bank 
have been duly appointed and within a very short time 
these banks will be in operation. Recommendation has 
already been made to the Home Loan Board that a dis- 
count rate of 5 per cent be made for loans to first mort- 
gage institutions against first mortgage collateral. At an 
early date the Home Loan banks will be offering bonds 
for sale against first mortgage collateral with an unpaid 
principal at least 190 per cent of the par of the mortgage 
bonds. While these bonds will be subject to estate taxes 
they will be tax exempt for all the ordinary taxes on 
securities or income therefrom. These funds should aid 
the building and loan companies in meeting such demand 
as may arise for construction loans and also for setting up 
a program for gradually improving the liquidity of de- 
posits. It is not expected that these deposits will suddenly 
become liquid over night but their security and liquidity 
will be gradually built up over a period of time, according 
to the statement of the chairman of the board of directors 
of the Cincinnati institution. The Home Loan banks may 
become a significant factor in economic recovery during the 
next few years. 

While the volume of construction failed to show the 
normal increase in September, the volume of residential 
construction and factory building increased above the 
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normal improvement. Public utility and commercial con- 
struction were abnormally low while public construction 
exceeded the normal movement. Building occupancy in 
Ohio, as shown by gas meter connections, continues to 
decline as it has throughout the depression. 


The increase in the output of both pig iron and steel in 
September was larger than the normal change. There was 
also a small increase in outstanding orders at the end 
of the month as compared with average stability during 
August and September. There has been, in September and 
to the middle of October, a gradual rise in the percentage 
capacity at which steel mills of the country have operated, 
Prices of iron and steel have been stable and heavy melt- 
ing steel scrap has sold at advancing prices. The rise in 
scrap, however, was halted early in October. 

The automobile industry in the country as a whole con- 
tinues in a depressed condition although bills of sale filed 
in connection with the sale of new cars in Ohio declined 
in September by less than the average decline from 
August. 

It is probable that October will show less recovery than 
September. The political campaign and the reaction in 
commodity prices both point to some hesitation in indus- 
try. The peak of the fall revival has probably already 


been passed. 


SPURGEON BELL, Director. 


Business Conditions in Ohio and Ohio Cities 


Ohio Bank Debits 

Bank debits in Ohio remained substantially unchanged 
in September from August, although during the past 5 
years August has averaged an increase of 10 per cent. In 
the United States, outside New York City, bank debits 
were relatively unchanged in September from August as 
compared with an average August increase of 9 per cent in 
the country as a whole. As compared with September, 
1932, bank debits in Ohio declined 39 per cent and in the 
United States, outside of New York City, 31 per cent. 
The decline for the first 9 months of this year from the 
same period of last year amounted to 37 per cent in Ohio 
and 29 per cent in the country as a whole, outside of New 
York City. 


Employment in Ohio 

Total industrial employment in Ohio during the month 
of September was 2 per cent greater than in August, 
whereas ordinarily employment in September is 1 per 
cent lower than in August. This represents the first 
month in which there has been an improvement in em- 
ployment in Ohio larger than the ordinary seasonal 
change since the beginning of the current depression. Of 
840 firms reporting employment, 373 showed an increase 
and 128 reported no change in employment in September 
as compared with August. The increase in manufacturing 
employment in September as compared with August was 
2 per cent, in comparison with an average decline of 1 per 
cent. Out of 611 manufacturing firms reporting, 287 re- 
ported an increase and 69 reported no change. In non- 
manufacturing industries, the improvement was 2 per 
cent, as compared with an average improvement of 1 per 
cent in September from August. In the construction indus- 
try the increase in employment in September from August 
was 7 per cent, as compared with an average decline of 
3 per cent. 

If the various groups of industries are examined for 
the purpose of finding the industries in which the greatest 
improvements occurred, it would be found that the fol- 


lowing groups of industries showed an increase of 4 per 
cent or more: Metal products; stone, clay and glass prod- 
ucts; textiles; and construction. The particular industries 
in which the improvement was 4 per cent or more in Sep- 
tember as compared with August were: Furniture products 
industry; manufacturers of pipe, pumps, valves, and 
plumber supplies; sheet metal industry; the stoves and 
furnace industry; printing and publishing industry; glass 
manufacturing industry; vitreous and semi-vitreous china 
and pottery industry; men’s clothing industry; trade, retail 
and wholesale; general contracting; plumbing and steam 
fitting; and street, road, and sewer work. The industries 
in which there was a decline in employment greater than 
the ordinary seasonal decline were: Foundry products and 
drop forgings; the rubber products industries, especially 
the tires and tubes industry; the brick and tile industry; 
the brick, stone, and cement work industry; electrical ma- 
chinery, apparatus and supplies industry; and the material 
handling and power machinery industry. The manufac- 
turers of cars, both steam and street railway, and the 
general service industries registered declines in employ- 
ment in September in contrast with normal increases in 
this month. The entire machinery group of industries 
showed no improvement in September as compared with 
August, which represents the average August-to-Septem- 
ber situation of employment for the group. In general, 
the heavy industries tended to show small or no improve- 
ment, although there were some exceptions to the rule. 
For example, the machine tool industry showed an increase 
of 3 per cent in September as compared with August, 
whereas the normal change is a 1 per cent decline. The 
steel works and rolling mills showed an increase of 1 per 
cent as compared with an average decline of 4 per cent. 

As compared with September, 1931, all the major manu- 
facturing groups reported declines ranging from 10 per 
cent in the textiles and paper and printing industries to 
31 per cent in the vehicles industries and amounting to 
11 per cent in the miscellaneous manufacturing industries, 
14 per cent in chemicals and rubber products industries, 19 
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per cent in the metal products industries, 23 per cent in 
the lumber products industries, 24 per cent in the food 
products industries, 27 per cent in the stone, clay and 
glass products industries and 28 per cent in the machinery 
industries. The declines for the first 9 months of 1932, as 


TABLE I 
EMPLOYMENT IN OHIO INDUSTRIES 
SEPTEMBER, 1932 
Average Month 1926 = 100 
Source: Individual Reports of Cooperators 


Aver. 
Ch’ge | Ch’ge Average 
Index | Sept.,| Sept. | Sept., Jan.- 
Industry Sept.,| 1932 | from | 1932 Sept., 
1932 | from | Aug.,| from | Change 
Aug.,| 1927- | Sept., f 
1932 | 1931 1931 1931 
Manufacturing (611)* 60 +2)—1/) —20 —19 
CHEMICALS (20) ........ 81 0 +4 —14 —10 
FOOD PRODUCTS (51).. 106 | +3/ +15 | —24 —10 
107 + 5 +20 | —28 —12 
LUMBER" PRODUCTS (28).} 51 | +3] —23 —18 
Furniture (15) .......... +3 —27 —19 
Miscellaneous (13) ....... 51 —4;);—1 —12 —4 
MACHINERY (106) ....... 59 0 0); —23 —25 
Electrical Machinery, Appa- 
ratus and Supplies (29). 83 |—2;);—1| —30 —20 
Machine Tools (21)....... 34 —39 
Material Handling and Pow- 
er Machinery (12)...... 37 —3|;—2)|—43 —40 
Special Purpose Machinery 
and Appliances (44).... 63 1 +1] —13 —19 
METAL PRODUCTS (145). 52 4|—2);—19 —22 
Foundry a and Drop 
Forgings (31) ......... 48 —3|—2)| —21 —20 
Pipe, Pumps, Plumb- 
ers’ Supplies (21)....... 4 —#31 —32 
rew Machine 
Hardware (20) 51 —16 —14 
Sheet Metal Work (is). 67 | +9 0; —20 —25 
Steel Works and Rolling 
Stoves and Furnaces (13) 84 12; +1] —12 —12 
Miscellaneous (30) ....... 68 | +10 | —12 
PAPER & PRINTING (49); 91 | +2/ +1) —10 —9 
92 t 1 —11 —10 
Printing (28). 98 5 +3)—6 
Miscellaneous (11) ....... —15 —l1 
RUBBER "PRODUCTS (17). 57 —14 —8 
Tires and Tubes (9)...... 66 
Miscellaneous (8) ........ 1 —18 
STONE, CLAY A 
PRODUCTS (64) ...... +5 0| —27 —23 
Brick and Tile (28)....... 39 | —2| —1| —26 —31 
81 +5 0 —36 —l7 
Vitreous and Semi-Vitreous 
China and Pottery (11) 47 —24 —27 
Miscellaneous (13) ....... 52 2 +3)])—13 —21 
TEXTILES (42) .......... +14| +2) —10 —10 
Men’s Clothing (18)....... 97 +13 +2/|—6 —5 
Miscellaneous (24) ....... 72 | +16) +2/ —11 —13 
VEHICLES (51) .......... —#31 —30 
Autos and Parts (42)..... 52 —30 —29 
, Steam and Street Rail- 
> 19 +1) —33 —44 
FACTURING (38) ..... t 6 0; —1l1 —10 
Non-Manufacturing (77)....... 72 
SERVICE (87) ............ 94 —11 —9 
DE (Ret.&Whsle.) (25) —13 —8 
TRANSPORTAT ION AND 
PUB UTILITIES (15).| 175 —1 —16 —13 
Construction (152)............. 41. —30 —42 
BRICK, STONE AND 
T WORK (12). 17 —12| —2)| —54 —64 
GEN. CONTRACTING (89). —46 —54 
PLUMBING AND STEAM- 
FITTING (10) ........ —60 —50 
STREET, ROAD AND SEW- 
ORK (20) ....... 186 | +23 | —2| +421 +13 
(21). 723 |—3|—2 22 
63 +2;—1 —19 —18 


* Figures in parentheses indicate number of reporting firms. 


compared with the same period of 1931, ranged from 8 per 
cent in the rubber products industries to 30 per cent in the 
vehicles industries, and amounted to 9 per cent in the 
paper and printing industries, 10 per cent in the chemicals, 
the food products, the textiles and the miscellaneous manu- 
facturing industries, 18 per cent in the lumber products 
industries, 22 per cent in the metal products industries, 


23 per cent in the stone, clay and glass products industries, 
and 25 per cent in the machinery industries. 


Ohio Construction Contracts Awarded 


The value of construction contracts awarded in Ohio in 
September declined 26 per cent from August as compared 
with an average September increase of 14 per cent during 
the past 5-year period. The September decline from Aug- 
ust in Ohio in the value of contracts awarded was in 
contrast with an increase of 3 per cent in the United States 
as a whole. The value of contracts awarded in Ohio 
during September was 49 per cent below September, 1931. 
In the United States as a whole, the decline also amounted 
to 49 per cent. 

CHART I 


BUSINESS CONDITIONS IN OHIO 
In Each Series Average Month 1926 Equals 100 


Sources: Bureau of Business Research, U. S. Department of Labor, 
Federal Reserve Board, and F. W. Dodge Corporation. 
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Hotel Business in Ohio 


Room occupancy in Ohio hotels increased to 43.7 per 
cent of capacity in September from 39.7 per cent of ca- 
pacity in August, an increase of 10.3 per cent for the 
month. The average rate per room remained unchanged 
from August in September at $2.67. The increase in room 
occupancy, without a decline in the average rate per room, 
resulted in an increase of 10.3 per cent in room receipts in 
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September from August. Food receipts in August in- 
creased 16.4 per cent. As compared with September, 1931, 
room receipts declined 31.1 per cent and food receipts, 
29.8 per cent. 
TABLE II 
INDICES OF BUSINESS IN OHIO HOTELS 
Based on Average Daily Values, 1929 Equals 100 
Ss : Individual Reports 


Percentage Change 
sept. | Sept. | Sept. 
Aug., Sept.,* pt., pt., pt., 
Item 1932 1932 1932 
1982 1932 from from from 
A Sept., Jan.- 
1932 1931 Sept., 
1931 
Per Cent of Rooms Oc- % % % 
39.7 43.7 +10.3 —20.0 —19.1 
Avg. Rate per Room... $2.67 $2.67 0 —13.6 —12.8 
Index Index 
Room Receipts ....... 48.9 54.0 +10.3 —31.1 —29.9 
Food Receipts ........ 34.5 40.2 +16.4 —29.8 —28.6 
* Subject to revision. 


Building Occupancy in Six Ohio Cities 


Building occupancy, as indicated by the number of gas 
meters in use, declined in August from July in six Ohio 
cities and was substantially less than in August, 1931, in 
all of the cities except Akron, which reported an increase 
of .4 of 1 per cent. For the first 8 months of 1932, as com- 
pared with the same period of last year, building occu- 
pancy declined 1.3 per cent in Columbus, 2.7 per cent in 
Cleveland, 3.7 per cent in Cincinnati and Canton, and 4 
per cent in Youngstown. 


TABLE III 
BUILDING OCCUPANCY IN SIX OHIO CITIES 
(As Indicated by Number of Gas Meters in Use) 
Average Month 1926 Equals 100 
Source: Local Gas panies 


Change Average Average 
Index | Aug., 1932 Change Change | Jan.-Aug., 
City Aug., from Aug. from | Aug., 1932 1932 
1932 July, July, from Aug., hange 
1932 1927-1931 1931 from 1931 
% % % % 
115.5 0 +0.4 +0.5 
Canton........ 96.3 —1.0 —0.4 —5.2 —3.7 
Cincinnati*....| 93.6 —0.6 — —5.2 —3.7 
Cleveland...... 96.5 —1.1 —0.6 —3.8 —2.7 
Columbus..... 108.6 —0.3 +0.3 —2.0 —1.3 
Youngstown 105.9 —1.0 —0.7 —4.5 —4.0 


* Average month 1931 = 100. 


Industrial Consumption of Electric Power 


The industrial consumption of electric power declined 5 
per cent in August from July in the State as a whole, 
although during the past 5 years August has shown no 
change in electric power consumption from the previous 
month. Electric power consumption by industries declined 


TABLE IV 


INDUSTRIAL CONSUMPTION OF ELECTRIC 
POWER IN OHIO 


Average Month 1926 Equals 100 
Source: Local Power Companies 


Average Average 
Change Change Change Jan.- 
Index ¥ Aug. Aug. 
City ug., 1932 from 1932 19382 
1932 from July, from Change 
July, 1927- A f 
1932 1931 1931 1931 
% % % 
Dayton......... —18 _ —37 _ 
89 —1 —29 —21 
Youngstown.... 42 + 3 —58 
STATE*..... 92 —5 0 —l7 —12 


* Total power production from U. S. Geological Survey. 


8 per cent in Toledo, 11 per cent in Akron, and 18 per 
cent in Dayton in August from July. As compared with 
August, 1931, the industrial consumption of electric power 
declined 17 per cent in the State, 37 per cent in Dayton, 
29 per cent in Toledo, and 58 per cent in Youngstown, 


Automobile Bill-of-Sale Registrations 


New passenger automobile bill-of-sale registrations in 
Ohio declined 16 per cent in September from August, but 
truck registrations in September increased 6 per cent from 
the previous month. As compared with September, 1931, 
passenger car registrations declined 36 per cent and truck 
registrations, 38 per cent. In the 7 chief cities of Ohio, 
new passenger automobile registrations dropped 16 per 
cent in September from August and 388 per cent from 
September, 1931, while the total registrations for the first 


9 months of this year dropped 41 per cent from the same 
period of last year. 


TABLE V 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
IN OHIO COUNTIES, SEPTEMBER, 1932 


(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 


Source: Clerks of Courts of Listed Counties 


Passenger Cars Trucks 
County Cha’ge | Change Cha’ge | Change 
Sept., | from from Sept., | from from 
1932 Aug., Sept., 1932 Aug., 
1932 1931 1932 1931 
% % 
Adams........ 12 0 6 +100 + 50 
52 — 19 24 200 
Ashtabula. . 52 | — 22 — 36 +175 0 
Athens........ 22 | — 81 — 49 4 33 — 67 
Belmont...... 55 + 15 — 28 12 8 — 8 
TOWN.....++. 9 0 — 18 5 +150 +150 
Butler....... 56 — 13 — 43 10 + 265 — 4 
7 + 17 — 36 3 0 
Champaign. . 18 | — 33 — 44 5 + 25 + 67 
Columbiana. . 46 — 16 — 27 8 + 33 — 4 
OFa....- 853 — 20 — 50 118 + 39 — 4 
Darke........ 26 + 8 — 35 9 +125 —4 
Defiance...... ll — 85 — 42 1 0 — 88 
Fairfield. ..... 34 — 19 — 38 12 +100 + 71 
Fayette....... 13 | — 50 + 30 3 | — 50 0 
Franklin...... 407 — 15 — 6 63 — 10 — 3 
Fulton..... ees 28 — 28 + 12 15 +650 +200 
Gallia......... 5 — 71 — 84 7 +250 +17 
Geauga....... 5 + 67 — 62 0 _ _ 
Guernsey..... 28 +100 — 42 7 +250 + 40 
Hamilton..... 572 — 9 — 38 88 — 23 — 38 
Hancock...... 23 — 28 — 26 4 + 33 — 43 
Henry........ 18 — 18 + 6 7 _ +250 
Highland..... 17 — 15 — 29 2 0 — 50 
Hocking....-. 10 — 38 —l7 2 — 33 +100 
Huron........ 24 + 4 —114 0 
Jackson....... 17 — 32 — 50 10 0 +100 
Jefferson...... 37 — 16 — 49 10 + 67 — 4 
OS eee 10 — 33 — 60 1 — 67 _ 
Lake. ....++... 34 — 32 — 63 4 + 33 — 82 
Lawrence..... 30 + 43 —14 6 +100 +100 
Licking....... 55 + 4 6 — 54 
Bcccecces 16 + 23 — 47 8 + 33 —l 
Lorain........ 60 — 22 — 44 7 — 22 — 50 
Lucas. ..ccccee 266 + 2 + 57 26 + 4 — 21 
Madison....... 14 — 30 — 42 3 — 67 +2 
Mahoning... .. 97 —17 — 41 16 — 6 
Medina........ 18 — 40 — 40 8 +167 — 27 
Meigs.......++ 16 —11 — 20 15 +200 + 36 
Miami........ 31 — 23 — 47 1 — 67 — 97 
Montgomery. . 165 — 49 29 + 12 — 37 
Morgan....... 10 +150 — 23 0 — _ 
Morrow......- 1l + 57 + 57 3 —- +200 
Muskingum. . 53 — 12 —12 7 0 — 22 
Ottawa....... 18 — 33 — 49 2 — 33 _ 
Paulding...... 17 + 6 5 
Perry. .....+.. 16 — 24 — 54 6 — 33 — 57 
Portage.....-- 28 — 3 — 42 5 — 88 — 8 
26 | — 21 — 26 8 +300 
Scioto. ......+.- 23 — 54 — 44 9 + 80 — 
MOOR. oo cccece 24 | — 23 — 45 5 | + 25 — 29 
Shelby........ 14 +17 — 18 1 — 89 — 50 
Summit....... 183 — 32 — 47 32 — 24 _ 
mbull.....- 39 —ill — 52 7 + 40 — 70 
Union. .....+. 16 + 14 + 33 2 — 67 
Van Wert..... 14 — 36 — 26 1 — _ 
Wayne........ 32 —ill vi + 40 
Wood........- 23 | — 36 — 34 
Wyandot..... 11 | — 8 + 22 1 —_ — 86 
Actual Total. | 3,902 | — 16 — 36 693 + 6 — 38 
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The Ford held first position in new car sales in the 7 
chief counties in September with 27.3 per cent of total 
registrations as compared with 39 per cent in July and 
31.3 per cent in August. The Chevrolet continued to hold 
second rank with 19.5 per cent of total sales in September. 
The Plymouth remained in third rank with 14 per cent of 
the total registrations for the month. The Willys rose 
from eighth rank in August with 2.4 per cent of the total 
to fourth rank in September with 5.1 per cent of the total. 


TABLE VI 
TOTAL BILL-OF-SALE REGISTRATIONS OF FIFTEEN LEADING 
MAKES OF NEW PASSENGER AUTOMOBILES IN 
SEVEN OHIO COUNTIES* 


Source: Actual Registrations Secured from National 
Automobile Dealers’ Association 


Total 
Sept., Number of Change | Change | Jan.- 
1932 Cars Sept., | Sept., Sept., 
Make of Car Per 1932 1932 19382 
Cent from from 
of Aug., | Sept.,| Aug., Sept., from 
Total 1932 1932 1932 1931 1931 
% % % 
BRB. ccccccseces 27.3 946 693 — 27 — 15 — 56 
19.5 579 496 — 46 — 44 
Plymouth....... 14.0 388 7 — 8 — 59 + 27 
Willys.......... 5.1 13 130 + 78 + 91 — 44 
Bssex......-.-5, 5.0 185 128 — 31 + 97 — 28 
DeSoto. ......... 3.6 104 91 — 13 — 1 + 28 
Pontiac-Oakland 3.4 103 87 — 16 — 42 — 45 
Chrysler........ 2.6 59 + 10 — 57 — 48 
Graham......... 2.6 57 65 + 14 —117 — 24 
Auburn........+ 1.7 53 44 —17 — — 56 
eoccee 1.7 41 42 + 2 — 55 — 49 
Packard........- 1.2 44 31 — 30 | — 53 — 29 
Group Total..... 94.3 2,815 2,399 — 15 ae — 
5.7 2 144 — 30 — 
Grand Total... .. 100.0 3,021 2,543 — 16 — 38 — 41 
* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, and 
it. 


Agricultural Income in Ohio 


The gross cash agricultural income from 6 important 
sources in Ohio was 9 per cent less in September than in 
August, although during the past 5-year period September 
has shown an increase of 1 per cent. The gross cash in- 
come in September of this year fell 24 per cent below 
September, 1931, and for the first 9 months of 1932 suf- 
fered a decline of 28 per cent from the corresponding 
period of last year. The September decline in gross cash 
income was caused by further declines in the dairy prod- 
ucts and wool groups and by a renewal of decline in the 
grains and the poultry and eggs groups. The potatoes 
and the meat animals groups showed gains of 37 per cent 


TABLE VII 
GROSS CASH AGRICULTURAL INCOME IN OHIO, 
SEPTEMBER, 1932 
(Average of the 60 Months 1924-28 Equals 100) 
Souree: Department of Rural Economics, 
Ohio Agricultural Experiment 


Station 
Average Average 
(*) Change Jan.- 
Index Sept., Sept. Sept. Sept. 
Commodity Sept., 1932 from 1932 
1932 from August, from Change 
ug., 1927- Sept., 
1982 1931 1931 1931 
%o % % % 
Meat Animals. . 36 + 6 + 16 — 23 —mn 
Dairy Products — 7 + 5 — 37 — 28 
Grains......... 39 — 40 — 44 + 8 — 1 
Poultry and 
Eggs....... 52 — 2 + 38 — 19 — 26 
Potatoes....... 123 + 37 t 70 —4l — 34 
40 118 +264 — 50 
TOTAL 42 — 9 + 1 — 24 — 28 


* Preliminary estimate and subject to later revision. 


and 6 per cent, respectively, in September. The gains in 
both of these groups, however, were substantially less than 
the average September gains during the past 5-year period. 
The declines in all cases, except in the case of grains, were 
in contrast with average September increases during the 
past 5-year period. The 40 per cent decline in grains, how- 
ever, was slightly less than the average September decline, 
which during the past 5 years has amounted to 44 per 
cent. For the first 9 months of this year as compared with 
the same period of last year, the decline in gross agricul- 
tural income amounted to 1 per cent in the grains group, 
26 per cent in the poultry and eggs group, 28 per cent in 
the dairy products group, 32 per cent in the meat animals 
group, 34 per cent in the potatoes group, and 50 per cent 
in the wool group. 


Summary of Business Conditions in Ohio Cities 


Four of the 8 chief cities of Ohio reported increases in 
September from August and 1 city, Dayton, reported no 
further decline. The September increases amounted to 2 
per cent in Cincinnati, Cleveland, and Toledo, and 4 per 
cent in Canton. In all 4 cases the September increase was 
either greater than the average September increase during 
the past 5 years or in contrast with an average decline. 
The 2 per cent decline in Akron was no greater than the 
average September decline during the past 5 years but 
the 2 per cent decline in Columbus was in contrast with 
an average increase of 2 per cent, and the 1 per cent 
decline in Youngstown, with an average condition of sta- 
bility. As compared with September, 1931, total employ- 
ment declined in all the chief cities of the State, the de- 
clines ranging from 11 per cent in Columbus to 29 per 
cent in Youngstown, and amounting to 16 per cent in 
Akron and Cincinnati, 21 per cent in Cleveland, 24 per 
cent in Canton, and 25 per cent in Dayton and Toledo. 

Manufacturing employment increased more than average 
in September from August in Canton, Cincinnati, and 
Toledo and showed no further decline in Cleveland. Fur- 
ther declines occurred in Akron, Columbus, Dayton, and 
Youngstown, but in the case of Dayton and Youngstown 
the declines were no greater than average. Construction 
employment increased in Canton, Cincinnati, Cleveland and 
Toledo, but continued to decline in Akron, Columbus, Day- 
ton, and Youngstown. The decline in Dayton was less than 
the average September decline during the past 5 years, 
but in the other cities the declines were either greater than 
average or in contrast with an average increase. In all 
the cities to show an increase, except Canton, the increases 
were in contrast with average September declines during 
the past 5-year period. 

Passenger automobile bill-of-sale registrations increased 
in September from August in Toledo but declined in all the 
other cities, the declines ranging from 9 per cent in Cin- 
cinnati to 32 per cent in Akron, and amounting to 15 per 
cent in Columbus, 16 per cent in Dayton, 17 per cent in 
Youngstown, and 20 per cent in Cleveland. In all the 
cities to show a decline, except Akron, the declines were 
less than the average September declines during the past 
5-year period. As compared with September, 1931, pas- 
senger automobile registrations declined in all the cities 
except Toledo, which reported an increase of 57 per cent. 
In the other cities the declines amounted to 6 per cent in 
Columbus, 38 per cent in Cincinnati, 41 per cent in Youngs- 
town, 47 per cent in Akron, 49 per cent in Dayton, and 
50 per cent in Cleveland. 

Bank debits increased in September from August in 
Cincinnati, Columbus, and Youngstown but declined in all 
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CHART II the other cities. The increases in Columbus and Cincinnatj 
INDUSTRIAL EMPLOYMENT IN OHIO AND OHIO CITIES were less than the average September increases during the 
Average Month 1926 Equals 100 


iia aah past 5 years, but in Youngstown the increase was slightly 

120 greater than average. The declines in all the other cities 
were in contrast with average September increases duri 

11 {State of ohio the past 5 years. As compared with September, 

1 L bank debits declined substantially in all the cities, the 
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70 7 Ww ao, »* 120 The value of construction contracts awarded in Ohio 

a increased in Canton, Cleveland, Columbus, Toledo, and 


- Youngstown in September from August. Except in the 
- TABLE VIII 
i 


SUMMARY OF BUSINESS CONDITIONS IN OHIO CITIES 
SEPTEMBER, 1932 


City from from 
T Aug., Sept., ug. Aug., Sept., 
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The Trend of Business 


Banking and Credit Conditions 


Throughout September there was a continuation of the 
recent trend toward lower levels in interest rates on all 
maturities. Allowing for seasonal fluctuations, time money 
made a new all-time low record during September and 
commercial paper dropped within a fraction of the all-time 
low point established in 1931, while short-term treasury 
issues were quoted in some cases at premiums greater 
than the interest yield to maturity. On October 8, the 
commercial paper rate, at 1.63 per cent, represented a 
decline of 19 per cent from the corresponding period of last 
month and the time money rate at 1 per cent, a decline of 
20 per cent. During the past 5-year period, the commercial 
paper rate for this period of the year has remained un- 
changed and the time money rate has averaged an increase 
of 7 per cent. 

The Federal Reserve banks suspended security buying 
during August and September, the investment in United 
States securities during these 2 months remaining sub- 
stantially the same. During the same 2 months, the hold- 
ings of bills bought in the open market continued to decline 
to the extent of 17 per cent in August from July and 1 
per cent in September from August. Member bank redis- 


TABLE Ix 
BANKING CONDITIONS 


Journal of Commerce 
3 
8 
INDEX OF BANK DEBITS*, 
September, 1932: % % % %o 
46 10 |— 39 |— 87 
United States outside of New 
Clty 52 t 9 |— 31 |— 29 
New York City............+. + 6 15 |— 31 |— 37 
INTEREST RATES: 
October 8, 1932 
Call Money .........-..0000e 2.00% 0|— 10 33 58 
Paper 
(60-90 1.68% | — 19 0 |— 23 |+ 28 
Time Money (4-6 months) 1. —20;+ 60 /+ 11 
New York Fi 
Rediscount Rate .......... 2.50% 0 67 |+7 
FEDERAL RESERVE BANK 
ITEMS—October 5, 1982: 
Investment in U.S. Securities | $1,851.3 O}+ 1 |+151 | +106 
Bills Bought in Open Market 33.3; — 1|+ 47 |— 94 |— 55 
Banks Rediscounts.. . 333.4) — 5 | 28 | +167 
Reserve Ratio 61.1%| + 1|— 9 |— 34 
LOANS TO BROKERS 
October 5, 1932: 
(New York City)............ $ 426) + 1/)— 57 |— 71 
REPORTING MEMBER BANK 
ITEMS—October 5, 1982: 
Loans on Securities.......... 4,481 = 83 — 26 |— 27 
Loans, All Others........... 6,156; — 2 1 |— 21 |— 16 
Investments, U. S. Govt. 
Securities 5,003; + 10}/+ 3/+ 19 10 
Investments, All Others...... 3,242; + 1 18 
Reserves with Federal Reserve 
1,828} + 2/+ 6|—11 
Cash in Vault.............+- — 4 0|—27|— 8 
et Demand Deposits........ 11,208; + 2 12 18 
Deposits 5,644 0 0 15 |— 21 
Government Deposits ....... 593 | +303 os 61+ 92 | +138 
MONEY IN CIRCULATION, 
October 5, 1982............ 5,649; — 1 4/+17 


* Average month 1926 = 100. 
** Over 1000% increase. 


counts continued to decline in September and the total 
volume of such rediscounts on October 5 was 21 per cent 
less than on the corresponding date of September. 

In spite of the increased volume of credit made available 
able through the easy-money campaign of the Federal 
Reserve banks, there continued to be further contraction 
on all types of loans during September and, on October 5, 
loans on securities showed a further decline of 1 per cent 
from the corresponding date of September, and “all other” 
loans, a decline of 2 per cent. During the past 5-year 
period loans on securities as well as all other loans have 
averaged an increase of 1 per cent each during the month 
of September. Likewise, banks continue to fail to invest 
their surplus funds in other than Government securities. 
Bank investments in Government securities increased 10 
per cent during the month of September, although during 
the past 5 years the September increase in such invest- 
ments has amounted to only 3 per cent. “All other” invest- 
ments, representing the extent to which banks are invest- 
ing in industrial enterprises, increased only 1 per cent dur- 
ing September. The total amount of such investments on 
October 5 was 11 per cent less than on the corresponding 
date of last year and for the first 9 months of this year 
“all other” investments of banks declined 13 per cent from 
the same period of last year. 

The index of money in circulation, which was carried 
to a new high point during the wave of hoarding in July 
and August, showed substantially no decline in September 
and on October.5 the total volume of money in circulation 
had declined only 1 per cent from the corresponding date 
in September. The amount of money in circulation on 
October 5, as compared with the same date of last year, 
showed an increase of 4 per cent, while the increase for 
the first 9 months of this year from the same period of 
last year amounted to 17 per cent. Member bank reserves 
in Federal Reserve banks increased more than seasonally 
during September, but cash in vaults declined. Net demand 
deposits showed some increase but the time deposits con- 
tinued to show no expansion. 


Construction Contracts Awarded 


Construction in the United States, as indicated by the 
daily average value of construction contracts awarded, in- 
creased 3 per cent in September from August, as compared 
with an average August increase of 6 per cent during the 
past 5-year period. As compared with September, 1931, 
the average daily value of contracts awarded dropped 49 
per cent, and for the first 9 months of 1932, as compared 
with the same period of 1931, dropped 59 per cent. The 
September increase from August was due primarily to the 
increase in public works, although there was a substantial 
increase in residential building and a relatively large per- 
centage increase in both educational and factories building. 
The dollar value of educational and factories building, how- 
ever, was relatively insignificant in the total. As compared 
with September, 1931, the value of building construction 
declined 64 per cent and of public works and utilities con- 
struction, 21 per cent, while for the first 9 months of this 
year as compared with the same period of last year the 
value of building construction declined 61 per cent and of 
public works and utilities construction, 56 per cent. No 
type of construction showed an increase from September 
of last year and no type showed improvement during the 
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first 9 months of this year over the corresponding period 
of last year. 

The September gain from August was experienced in 
only 7 of the 13 districts of the United States—the New 
England District, Metropolitan New York and Vicinity, the 
Southern Michigan District, the St. Louis Territory, the 
Kansas City Territory, the New Orleans Territory, and the 
Southeastern Territory. In all of the districts to show an 
increase, except the New England District and the South- 
eastern Territory, the increases were substantially greater 
than the average September increase during the past 5 
years or were in contrast with average declines for this 
month. In the 6 districts to report construction declines 


TABLE X 
DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 
AWARDED IN 87 EASTERN STATES BY 
TYPES AND BY DISTRICTS 
(In Hundreds of Dollars) 
Source: F. W. Dodge Corporation 


A Total 
Cc Change | Change | Jan.- 
Sept., Sept., Sept., Sept., 
Type and District Sept., 1932 from 1932 19382 
1932 from ug., from | Change 
A 1927- Sept., from 
1932 1931 1931 1981 
TOTAL % % % % 
CONSTRUCTION.... | $51,011 + 3 + 6 — 49 — 59 
By Types 
Total Building....... 23,521 — 9 + 4 — 64 — 61 
Residential ........ 9,122 + 19 + 2 — 58 — 66 
Non-Residential... 14,399 — 21 + 4 — 67 — 56 
Commercial...... 3,508 — 48 + 6 — 69 — 58 
Educational ..... 2,968 _ + 10 — 65 — 65 
Factories........ 2,518 +103 + 45 — 43 — 65 
Miscellaneous... . 5,405 — 33 + 6 — 73 — 48 
Pub. Works and Util.. | 27,490 + 16 + 23 — 21 — 56 
Public Works ...... 25,681 + 22 + 7 — 9 — 50 
Public Utilities... .. 1,809 — 34 + 61 — 72 — 76 
By Districts 
New England........ 4,284 + 13 +14 — 53 — 62 
Metropolitan New 
York and Vicinity .. 7,886 + 36 + 11 — 71 
Upstate New York... 2,888 — 32 + 29 — 65 — 58 
Middle Atlantic. ..... 5,102 — 33 + 29 — 54 — 34 
Pittsburgh........... 5,938 — 3 + 14 — 35 — 56 
Chicago Territory... . 5,317 — 28 — 4 — 53 — 57 
Southern Michigan... 1,983 +113 + 19 —14 — 54 
Central Northwest... 2,312 — 21 — 2 — 28 — 33 
St. Louis Territory... 4,121 + 64 —i11 +17 — 40 
Kansas City Territory 3,535 + 98 + 2 — 7 — 59 
, ON errr 2,009 — 2 — 4 — 36 — 69 
New Orleans Ter..... 1,947 + 70 + 5 — 27 — 78 
theastern Ter..... 3,689 + 13 + 13 — 38 — 52 


in September from August, the declines ranged from 2 per 
cent in the Texas District to 33 per cent in the Middle 
Atlantic District, and amounted to 3 per cent in the Pitts- 
burgh District, 21 per cent in the Central Northwestern 
District, 28 per cent in the Chicago Territory, and 32 per 
cent in the Upstate New York. As compared with Sep- 
tember, 1931, all the districts showed declines in the value 
of construction contracts awarded except the St. Louis 
Territory, in which there was an increase of 17 per cent. 
The declines in the other districts ranged from 7 per 
cent in the Kansas City Territory to 71 per cent in Metro- 
politan New York and Vicinity, and amounted to 14 per 
cent in the Southern Michigan District, 27 per cent in the 
New Orleans Territory, 28 per cent in the Central North- 
western District, 35 per cent in the Pittsburgh District, 36 
per cent in the Texas District, 38 per cent in the South- 
eastern Territory, 53 per cent in the New England Dis- 
trict and the Chicago Territory, 54 per cent in the Middle 
Atlantic District, and 65 per cent in Upstate New York. 
For the first 9 months of this year, all the districts showed 
a decline from the same period of last year, the declines 
for this period ranging from 33 per cent in the Central 
Northwestern District to 78 per cent in the New Orleans 
Territory. 


OCTOBER, 1982 


The Stock Market 


The trend of the stock market since the first week in 
September has been downward, although several interme- 
diate rallies interrupted the downward trend. Leading 
stocks throughout the month broke sharply on heavy vol- 
ume and during the first week in October prices broke 
through the support points at which they had been halted 
on several previous occasions during the 10 preceding 
days. During the period from September 7 to October 5, 
the index of 421 stocks combined declined 12.4 points and 
the index of 351 industrials, 12.2 points. For the same 
period, the index of 387 utilities dropped 16.2 points and 
the index of 38 rails dropped 9.3 points. 


TABLE XI 


INDEXES OF COMMON STOCK PRICES 
Source: Standard Statistics Company 


we i 1932 Ra 
n 
Groups Oct. 5, | Points = 
1932 from 
Sept.7,| High Low 
1932 
421 Stocks Combined ............... 51.7 | — 12.4 64.1 
351 Industrials 49.4 | — 12.2 61.6 
— 93] 386 | 180 
83.2 |— 16.2 99.7 52.9 
Iron and Steel 


In September, for the first time since 1928, the expecta- 
tion of early fall improvement was realized in the iron 
and steel industry when a gain of 15 per cent was experi- 
enced in pig iron production and of 22 per cent in steel 
production. The September gains from August in both 
pig iron and steel production were in contrast with an 
average August decline of 4 per cent during the past 
5-year period. In spite of the substantial September gains, 
however, September production of pig iron was still 49 per 
cent below September, 1931, while steel production was 
off 37 per cent. For the first 9 months of 1932, as com- 
pared with the same period of last year, pig iron produc- 
tion declined 54 per cent and steel production, 50 per cent. 
Although pig iron and finished steel prices remained sub- 
stantially unchanged during September from August, 
heavy melting steel scrap prices showed substantial im- 
provement. Prices of both pig iron and finished steel, how- 
ever, continued lower than in September of last year, and 
for the first 9 months of this year, as compared with the 


TABLE XII 
IRON AND STEEL CONDITIONS 


Iron Age 
t. 
ange t. an.- 
Sept., 19382 Sept., 1932 Sept., 
Item 1932 from trem from if 
Aug., Aug., Sept., |Change 
1 1927-31 1931 
1981 
PRICES: % % %o %o 
Pig Iron (per ton)..|$ 138.64 0 1 
Scrap-Heavy Melting 
Steel (per gross ton) 7.69) + 11 + 1 — 16 — 26 
UNFILLED ORDERS, 
U. 8S. STEEL CORP. 
1,985,090; + 1 0 — 37 — 39 
OPERATIONS: 
Av. 
Prod. (tons) 
are 6,517 28 — 38 — 38 — 4 
United States ..... 19,753 15 — 4 — 49 — 54 
Average U. S. Daily 
37,502 | + 22 — 4 — 37 — 50 
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same period of last year, pig iron prices showed a decline 
of 10 per cent; finished steel, of 3 per cent; and heavy 
melting steel scrap, of 25 per cent. 

The unfilled orders of the United States Steel Corpora- 
tion showed some improvement in September from August, 
having increased 1 per cent as compared with an average 
condition of stability during the past 5-year period. Un- 
filled orders in September of this year, however, fell 37 
per cent below September, 1931, and for the first 9 months 
of this year averaged 39 per cent less than for the same 
period of last year. 

During the month of September, steel operations were at 
the rate of 17 per cent of capacity and pig iron operations 
at 14 per cent of capacity. During the first week of Octo- 
ber the Iron Age reports the industry as a whole operating 
at slightly over 18 per cent of capacity. Also, for the first 
time since February there was an increase in September 
in the number of stacks in operation. As of September 30, 
a total of 46 stacks was in blast, as compared with 41 on 
August 31. 


Automobile Production 


The production of passenger automobiles in the United 
States declined 20 per cent in August from July as com- 
pared with an average August increase of 1 per cent dur- 
ing the past 5 years. Truck production in the United 
States declined 12 per cent from July, although the de- 
cline during the past 5 years has amounted to only 2 per 
cent. The total volume of passenger automobiles produced 
in August of this year was 51 per cent less than in the 
same month of last year, and the total volume of truck 
production declined 55 per cent. For the first 8 months of 
1932, as compared with the same period of last year, pas- 
senger car production declined 46 per cent and truck pro- 
duction, 47 per cent. 

General Motors’ sales to consumers in the United States 
increased 13 per cent in August from July, although during 
the past 3 years August sales have declined 2 per cent 
from the previous month. The total volume of sales in 
August, however, fell 47 per cent below August, 1931, 
while the total volume for the first 8 months of this year 
declined 44 per cent from the same period of last year. 
Sales to dealers in the United States, however, declined 22 
per cent in August from July as compared with an aver- 
age decline of only 6 per cent during August of the past 3 
years. Sales to dealers in the United States and foreign 


TABLE XIll 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 
Sources: U.S. Department of Commerce and 
General Motors’ Corporation 


Change | Average | Change | Total 
Aug., Change Aug., Jan.- 
Aug., 1932 Aug., 1932 Aug., 
Group 1982 | from from from | 1982 
July, July, Aug., nge 
1932 1927-31 1931 |from 1931 
PASSENGER CAR % % % % 
PRODUCTION : 
United States ...... 75,898 | — 20 1 — 51 — 4 
Canada ............ 3,166; — 53 2 — 8 — 27 
U. S. and Canada..| 79,064) — 22 — 50 — 45 
CK 
PRODUCTION 
United States ..... 14,417} — 12 — 2 — 55 — 47 
901 + 29 + 16 — 19 — 49 
U. S. and Canada..| 15,318) — 11 — 53 — 47 
GENERAL MOTORS’ 
SALES: 
To Consumers, U.S.| 37,2830; + 13 — 2 — 47 — 4 
To Dealers, U.S....| 24,151| — 22 — 6 — 61 — 48 
To Dealers, U.S. 
and Foreign .....| 30,419| — 18 + 2 — 57 — 48 


* Three-year average change August from July, 1929-31. 


countries combined declined 18 per cent in August, al- 
though August during the past 3 years has averaged an 
increase of 2 per cent. As compared with August, 1931, 
sales to dealers in the United States declined 61 per cent; 
sales to dealers in the United States and foreign countries 
combined, 57 per cent. For the first 8 months of this year 
as compared with the same period of last year, sales to 
dealers in the United States dropped 48 per cent as did 


also sales to dealers in the United States and foreign 
countries combined. 


Retail Trade 


The report of the Federal Reserve Board on the sales 
of 497 department stores located in 221 cities of the United 
States showed a decline of 18 per cent in sales in Septem- 
ber, as compared with September, 1931, and a decline of 23 
per cent for the first 9 months of this year as compared 
with the same period of last year. The September sales 
decline was experienced in all the Federal Reserve dis- 
tricts, ranging from 7 per cent in the Dallas District to 
28 per cent in the Cleveland District and amounting to 10 
per cent in the Minneapolis District, 11 per cent in the 
Atlanta District, 12 per cent in the Richmond and the 
Kansas City districts, 15 per cent in the Boston District, 
16 per cent in the New York District, 17 per cent in the 
St. Louis District, 21 per cent in the Philadelphia District, 
22 per cent in the San Francisco District, and 23 per cent 
in the Chicago District. The declines for the 9-month 
period ending September 30 from the same period of last 
year ranged from 19 per cent in the Richmond District to 
27 per cent in the Chicago District, and amounted to more 
than 20 per cent in all the districts except the Richmond 
District. 

The Bureau’s preliminary index of retail dry goods sales 
in Ohio for September showed an increase of 31.4 per cent 
from August as compared with an average September in- 
crease of 7.4 per cent during the past 5 years. Dry goods 
sales in September were 15.2 per cent below September, 
1931, and for the first 9 months of 1932 were 25.9 per cent 
below the corresponding period of last year. 

Retail sales in 27 chain stores and mail order houses 
registered a 7.5 per cent increase in September from Aug- 
ust, but declined 12.1 per cent from September, 1931. Seven 
of the nine groups of reporting stores showed September 
from August increases, which amounted to 6.6 per cent in 
10 five-and-ten-cent-store chains, 1.4 per cent in 6 grocery 
chains, 3.5 per cent in 2 restaurant chains, 21.3 per cent in 
2 mail order houses, 39 per cent in 2 shoe chains, 28.6 per 
cent in one woman’s apparel chain, and 21.3 per cent in 2 
department store chains. Decreases were noted in one drug 
chain and one miscellaneous chain; the decreases amount- 
ing to 0.4 per cent and 16.9 per cent, respectively. In 
comparison with September, 1931, only one of the 9 groups, 
the miscellaneous chain, registered an increase. In the 
other groups the declines ranged from 8.8 per cent in 10 
five-and-ten-cent-store chains to 20.2 per cent in 2 shoe 
chains, and amounted to 9.6 per cent in 2 department store 
chains, 11.9 per cent in 2 restaurant chains, 12.7 per cent 
in 2 mail order houses, 13.7 per cent in 6 grocery chains, 
16 per cent in one drug chain, and 17.1 per cent in one 
woman’s apparel chain. In the one miscellaneous chain to 
show an increase from September of last year, the increase 
amounted to 13.8 per cent. 


Wholesale Prices 


Wholesale commodity prices in the United States on 
October 4 showed a decline of 3.2 points from September 
6, the year’s high point. The index on October 4, however, 
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was still 5.8 points above the post-war low of 87.3 estab- 
lished on June 14. Weakness was widespread among all 
the commodities during September, the metals alone hav- 
ing achieved a gain which amounted to only .2 of 1 point. 
The indexes of the farm products, the food products, the 
textile products, the fuels and the building materials 
groups all went lower during the month. The inactive 
chemicals group remained unchanged and the slight gain 
in the metals group was due almost entirely to the slight 


CHART II 


INDEX OF WHOLESALE PRICES 


Monthly, 1926-30; Weekly, January, 1931-September 27, 1932 
Average Month 1913 Equals 100 


Source: The Annalist 
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advance in steel. Cotton prices dropped, although prices 
of cotton goods remained relatively stable. The lower 
prices in the security and cotton markets were reflected 
in grain prices with corn selling at the lowest prices in a 
century. As compared with October 6, 1931, only the fuels 
group showed an increase in prices. The declines in the 
other groups ranged from 2.1 per cent in the chemicals 
group to 15.3 per cent in the food products group, and 
amounted to 3.2 per cent in the metals group, 5.7 per cent 
in the farm products group, 7.5 per cent in the textile 
products and the building materials groups, and 10.8 per 
cent in the miscellaneous products group. The all-com- 
modity index on October 4 showed a decline of 6.8 points 
from the corresponding date of last year. 


TABLE XIV 
INDICES OF U.S. WHOLESALE PRICES BY COMMODITY 
GROUPS—OCTOBER 4, 1932 


Average Month 1913 Equals 100 
Source: The Annalist 


Change in in 
Index Index Points Points 

Commodities Sept, 6, Oct. 4, | from Sept. | from Oct. 
93: 1932 6, 1982 6, 1931 
Farm Products ......... 78.6 75.7 — 2.9 — 5.7 
Food Products .......... 101.0 98.2 — 2.8 —15.3 
Textile Products ........ 80.1 78.8* — 13 — 7.5 
138.6 130.7 — 7.9 + 4.5 
97.1 97.3 + 0.2 — 3.2 
Building Materials ..... 106.5 106.0 — 0.5 — 7.5 
95.2 95.2 0 — 2.1 
Miscellaneous ........... 80.2 81.4 + 1.2 —10.8 
ALL COMMODITIES... 96.3 | 98.1 — 3.2 — 6.8 

* Provisional. 
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Foreign Trade and Prices 


Although the volume of both merchandise exports and 
imports of the United States was relatively low in August, 
there was an increase of 2 per cent in the dollar value of 
merchandise exports and of 15 per cent in the dollar value 
of merchandise imports. The relatively greater increase 
in merchandise imports than in exports resulted in a de- 
cline of 36 per cent in the excess of merchandise exports 
in August from July. As compared with August, 1931, 
merchandise exports declined 34 per cent and imports, 45 
per cent, while for the first 8 months of 1932, as compared 
with the same period of 1931, merchandise exports dropped 
86 per cent and merchandise imports, 37 per cent. For 
the same period, the excess of merchandise exports over 
imports declined 35 per cent. Gold exports, although low 
in July, continued to decline in August, while gold imports 
increased. The decline in exports for the month amounted 
to 23 per cent and the increase in imports, to 36 per cent. 

The merchandise exports of the United Kingdom de- 
clined 2 per cent in August from July and were 2 per cent 
less than in August, 1931, while, for the first 8 months of 
1932, merchandise exports dropped 7 per cent from the 
same period of 1931. The merchandise imports of the 
United Kingdom, however, increased 3 per cent in August 
from July. The August total of imports, nevertheless, was 


TABLE XV 
FOREIGN TRADE OF LEADING NATIONS 
(In Millions) 
Sources: U. S. Department of Commerce 
and The Annalist 
Change Total 
July,| Aug..*| | | ‘Aue. 
y, ug., ug., 
Country 1982} 1982 | from | from 1982 
July, Change 
1932 1931 | from 1931 
UNITED STATES: % % % 
(Dollars) 
Merchandise Exports... | $ 107.0) $ 109.0; + 2 — 34 — 36 
Merchandise Imports... 79.0 91.0} + 15 — 45 — 37 
Excess of Exports..... 18.0} — 36 7 — 35 
Gold Exports.......... 28.4 18.1) — 23 
Gold Imports. ......... 17.8 24.2) + 36 — 58 — 40 
Excess of Imports..... 6.1 — 89 t 
UNITED KINGDOM: 
(Pounds Sterling) 
29.3 28.6; — — 2 — 7 
51.9 53.3; + 3 — 18 — 16 
Excess of Imports..... 22. 24.7) + 32 — 24 
GERMANY (Marks) 
432.0 428.0; — — 47 40 
366.0 331.0} — 10 — 27 
Excess of Exports..... 66.0 97.0} + 47 — — 51 
CANADA 
(Canadian Dollars) 
42.1 41.3) — 2 — 15 — 21 
ahinsedénnodees 35.7 36.5) + 2 — 23 — 30 
Excess of Exports..... 6.4 4.8) — 25 +229 — 87 


+ Excess of imports in comparable period. 
* United States figures subject to revision. 
t Over 1000 per cent increase. 

§ Excess of exports in comparable period. 


18 per cent less than in August, 1931, and the total for the 
first 8 months of this year, 16 per cent less than for the 
corresponding period of last year. The increase in mer- 
chandise imports in August from July, combined with the 
decline in exports, resulted in an increase of 9 per cent 
in the excess of British imports. As compared with 
August, 1931, however, the excess of British imports de- 
clined 32 per cent and for the first 8 months of this year 
was 24 per cent less than for the corresponding period 
of last year. 

The merchandise exports of Germany were 1 per cent 
less in August than in July and 47 per cent less than in 
August, 1931, while the total of exports for the first 8 
months of this year fell 40 per cent below the same period 
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of last year. The merchandise imports in August declined 
10 per cent from July and were 27 per cent less than in 
August of last year. The relatively greater decline in 
imports than in exports resulted in an increase of 47 per 
cent in the excess of exports in August from July. As 
compared with August of last year, however, the excess 
of exports declined 72 per cent, while for the first 8 
months of this year the excess of merchandise exports 
from Germany dropped 51 per cent. 

Canadian exports dropped 2 per cent in August from 
July, while the imports increased 2 per cent. Due to the 
increase in imports, the excess of exports dropped 25 per 
cent. As compared with August, 1931, Canadian exports 
declined 15 per cent and imports, 23 per cent. The excess 
of exports, however, increased 229 per cent. For the first 
8 months of this year as compared with the same period 
of last year, Canadian exports declined 21 per cent; im- 
ports, 30 per cent; and the excess of exports, 87 per cent. 

During the period from September 4 to October 8, 
wholesale commodity prices increased .2 of 1 point in 


TABLE XVI 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 


Changein | Changein 
Country Index Index points points 
t. 4, Oct. 8, from Sept. | from Oct. 
1932 1932 4, 1982 9, 1931 
United States : 
(Fisher's) .........+5 62.5 61.8 — 0.7 — 63 
Great Britain 
63.5 63.7 + 0.2 — 11 
Italy :* 
(Milan Chamber of 
Commerce) ........+ 45.9 46.7 + 08 — 40 


*Figures for Italy are one week previous to the dates as indicated above. 


Great Britain, and .8 of 1 point in Italy, but declined .7 of 1 
point in United States. As compared with October 9, 1931, 
wholesale prices on October 8 had declined 1.1 points in 
Great Britain, 4 points in Italy, and 6.3 points in the 
United States. 


Construction Activity in Ohio and Ohio Cities 
During the Third Quarter of 1932 


The total value of construction contracts awarded in 
Ohio during the third quarter of 1932 declined 8.7 per 
cent from the second quarter. Practically all of the third 
quarter decline resulted from a contraction in public works 
and utilities construction, the value of building construc- 
tion contracts having increased slightly. A large share 
of the third quarter decline occurred in the State outside 
the 8 chief cities, since all the cities except Akron, Canton, 
and Toledo showed substantial increases during the third 
quarter from the second. In the State outside the 8 chief 
cities the third quarter decline from the second quarter 
amounted to 16 per cent. In the 3 cities to show a decline, 
the declines amounted to 11.4 per cent in Toledo, 49.2 per 
cent in Akron, and 94.9 per cent in Canton. In the 5 cities 
reporting a third quarter increase in the value of construc- 
tion contracts awarded, the increases ranged from 13.2 
per cent in Cincinnati to 43.5 per cent in Cleveland, and 
amounted to 22.3 per cent in Youngstown, 26.2 per cent in 
Dayton, and 35 per cent in Columbus. Aside from the 15.6 
per cent decline in public works and utilities construction 
during the third quarter from the second quarter, renewed 
declines in residential building, commercial building, and 
educational building also contributed to the third quarter 
decline in the value of total contracts awarded. The slight 
increase registered in the value of building contracts 
awarded was due entirely to the 7.9 per cent increase in 
non-residential building, residential building having de- 
clined 9.5 per cent. The non-residential building increase 
was accounted for primarily by some expansion in fac- 
tories and miscellaneous non-residential building, both 
commercial and educational building showing substantial 
declines during the third quarter. 

The total value of construction contracts awarded in 
Ohio during the first 3 quarters of 1932 declined 59 per 
cent from the corresponding period of 1931. The decline 
for this period was experienced in all the chief cities of 
the State and ranged from 7.3 per cent in Columbus to 
81.3 per cent in Dayton, amounting to 67.5 per cent in 
Akron, 67.6 per cent in Cincinnati, 68.7 per cent in Canton, 
78.1 per cent in Youngstown, 73.6 per cent in Toledo, and 
75.6 per cent in Cleveland (Table XVII). The decline from 


the first 3 quarters of last year occurred in all types of 
construction but was relatively greater in building con- 
struction than in public works and utilities construction, 
the former having dropped 68.9 per cent, the latter, but 
40.7 per cent. 

As compared with the third quarter of 1931, the total 
value of contracts awarded in the State as a whole de- 
clined 46.3 per cent during the third quarter of 1932. The 
decline from the third quarter of 1931 was experienced in 
all the several types of construction and in all the chief 
cities of the State except Columbus, which reported an 
increase of 16.6 per cent for this period. For the other 
cities, the declines from the third quarter of last year 
ranged from 55.3 per cent in Cincinnati to 92.1 per cent in 
Canton, and amounted to 60.9 per cent in Cleveland, 74.1 
per cent in Akron, 77.6 per cent in Youngstown, 79.9 per 


TABLE XVII 


VALUE OF TOTAL CONSTRUCTION CONTRACTS AWARDED IN 
OHIO CITIES, AND OF VARIOUS TYPES OF CON- 
STRUCTION IN THE STATE OF OHIO 


(In Thousands of Dollars) 
Dodge 


Source: F. W. 
Change Change 
Cities and First from First Third from 
Types Three Three Second 
Quarters 1932 Quarter 
1932 1931 1932 
ALL CONSTRUCTION : % %o 
$ 1,132.2 —67.5 $ 273.6 —49.2 
Canton............ 530. —68.7 25.0 —94.9 
Cincinnati......... 7,734.8 —67.6 2,668.2 +13.2 
6,088.4 —15.6 2,358.2 5 
3,894.6 — 7.3 1,453. 35.0 
Mc 591.9 —81.3 219.5 26.2 
1,153.4 —73.6 319.8 —11.4 
ngstown....... 702.9 —%3.1 1 +22.3 
Other than 8 Cities 40,945.5 —51.7 14,827.5 —16.0 
Strate or OHIO: 
‘otal Construction $62,774.1 —59.0 $22,283.5 — 8.7 
Total Building 30,905.8 —68.9 10,554.83 + 0.5 
Residential 12,742.1 —66.8 4,031.9 — 9.5 
Non-residential 18,163.7 —70.1 6,522.9 + 7.9 
Commercial. . 6,344.2 —57.7 1,677.5 —36.7 
Educational. . 2,104.1 —83.6 583.7 —45.4 
Factories... . 2,642.7 —80.9 1,234.3 +79.2 
Other Non- 
Residential. 7,072.7 —63.3 3,027.4 +84.6 
Pub. Works & Util. 31,868.3 —40.7 11,728.7 —15.6 
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TABLE XVIII 
VALUE OF CONSTRUCTION CONTRACTS AWARDED IN OHIO AND OHIO CITIES, 
BY TYPES OF CONSTRUCTION, THIRD QUARTER, 1932 
(In Thousands of Dollars) 
Source: F. W. Dodge Corporation 
NoN-RESIDENTIAL BUILDINGS 
TOTAL 
: Other Non- Residential Public Works 
Factories Residential Buildings and Utilities 
Buildings 
City 
Change Change Change Change Change Change Change 
July- from July- from July- from July- from July- from July- from July- rom 
Sept. July- Sept. July- Sept. July- Sept. July- Sept July- Sept. July- Sept. July- 
1932 Sept. 1932 Sept. 1932 Sept. 1932 Sept. 1932 Sept. 1932 Sept. 1932 Sept. 
1931 1931 1931 1931 1931 1931 1931 
Akron .......|$ 273.6| — 74.1/$ 81.2| — 84.5 1.5 80.0 | +433.3 | $ 5.0| — 83.3) $ 87.6 | — 68.9 | $ 18.3 | — 911 
Canton ...... 25.0| — 92.1 10.0 | — 84.4 _— s _ 7.0| — 93.0 5.0| — 87.4 3.0} — 97. 
Cincinnati ... 2,668.2 | — 55.3 162.9 | — 58.8 92.5 | — 25.2 45.0 | — 97.6 218.0| — 17.3 674.6 | — 71.5 175.2 | +109.5 
Cleveland .... 2,358.2 | — 60.9 275.6 | — 48.1 3.2; — 91.7 369.0 | +329.1 427.0 | — 82.0 740.4| — 32.1 543.0 | — 71, 
Columbus 1,453.0 | + 16.6 53.8 | — 71.8 1.5 | — 98.2 390.5 852.0 | +461.6 125.2 | — 62.2 30.0 | — 93.4 
219.5 | — 87.9 122.2 | + 69.7 27.5 | — 90.8 1.8 | — 94.0 12.0; — 98.8 56.0' — 79.1 
Toledo ia 319.8 | — 79.9 18.5 | — 97.2 _ ® 203.0 | — 59.6 8 i 68.5, — 54.8 21.5 | — 92.2 
Youngstown. . 138.7 | — 77.6 34.5 | — 86.7 53.5; — 73.2 50.7 | — 82.7 
Other than 8 
oo eer 14,827.5 | — 35.1 918.8 | — 19.3 157.5 | — 89.9 145.0 | — 75.4 1,498.1 | — 13.0 2,221.1 | — 59.7 9,887.0 | — 19.8 
STATE.... | $22,283.65 | — 46.3 | $ 1,677.56 | — 56.3/$ 583.7) — 77.3/$ 1,284.3 | — 60.4/| $ 3,027.4| — 46.6] $ 4,031.9] — 60.6 | $11,728.7| — 27.0 


* No awards in the corresponding period of the previous years. 
t+ Over 1,000% increase. 


cent in Toledo, and 87.9 per cent in Dayton. By types of 
construction, the declines from the third quarter of last 
year amounted to 27 per cent for public works and utilities 
construction, 46.6 per cent for other non-residential build- 
ing, 56.3 per cent for commercial building, 60.4 per cent 
for factories building, 60.6 per cent for residential build- 
ing, and 77.3 per cent for educational building. All the 
chief cities of the State reported declines from the third 
quarter of last year in residential building, while all the 
chief cities, except Cincinnati, reported declines in public 
works and utilities construction and all the chief cities, 
except Dayton, showed declines in commercial building. 
Akron and Cleveland reported increases in factories build- 
ing and Columbus in other non-residential building. Ex- 
cept in these cases further declines were reported (Table 
XVIII). 

The percentage distribution of the several types of con- 
struction during the third quarter of 1932 in Ohio and in 
the 8 chief cities of Ohio is shown in Table XIX. For the 
State as a whole, 47.4 per cent of the total was traceable 
to building construction and 52.6 per cent to public works 
and utilities construction. In building construction, slight- 
ly more than 18 per cent was traceable to residential build- 
ing and 29 per cent to non-residential building. In non- 
residential building, commercial building accounted for the 
major value. 

Although building construction constituted only 47.4 per 
cent of the total value of construction in the State as a 
whole, it constitutes a substantially larger porportion of 
the total in all of the chief cities of the State. In Dayton, 


_ building construction accounted for 100 per cent of the 


contracts awarded during the third quarter. In Columbus, 
this type of construction accounted for almost 98 per cent 
of the total and in Toledo and Akron, for slightly more than 
93 per cent of the total. In the other cities, building con- 
struction accounted for 88 per cent of the total in Canton, 
77 per cent in Cleveland, 63.5 per cent in Youngstown, and 
56 per cent in Cincinnati. The difference among the 8 
chief cities in the relative importance of public works and 
utilities construction during the third quarter of 1932 is 
also impressive. Although this type of construction ac- 
counted for 52.6 per cent of the total in the State as a 
whole, it accounted for only about 2 per cent of the total 
in Columbus, 6.7 per cent of the total in Akron and Toledo, 
12 per cent of the total in Canton, 23 per cent of the total 
in Cleveland, 36.5 per cent of the total in Youngstown, and 
44 per cent of the total in Cincinnati. Thus, Cincinnati 
and Youngstown. were the only 2 cities of the State in 
which public works and utilities construction constituted a 
significant proportion of the total during the third quarter. 
In all the cities except Youngstown the major portion of 
building construction was attributable to non-residential 
building, residential building accounting for only 8.6 per 
cent of the total in Columbus, 20 per cent of the total in 
Canton, 21.4 per cent of the total in Toledo, 25.3 per cent 
of the total in Cincinnati, 25.5 per cent of the total in 
Dayton, 31.4 per cent of the total in Cleveland, 32 per cent 
of the total in Akron, and 38.6 per cent of the total in 
Youngstown. 


TABLE XIX 


PERCENTAGE DISTRIBUTION OF TYPES OF CONSTRUCTION CONTRACTS AWARDED IN 
OHIO AND OHIO CITIES, THIRD QUARTER, 1932 


Source: F. W. Dodge Corporation 


Other 
Type State | Akron | Canton | Cincinnati| Cleveland |Col’mbus| Dayton | Toledo | Youngstown] than 8 

Cities 

% % % % 

TOTAL CONSTRUCTION. .......2.cccccccccccsee 100.0 100.0 100.0 100.0 100.0 1080 100.0 100.0 100.0 108.0 
ins cccrcrnebsnersadesineas 47.4 93.3 88.0 56.0 717.0 97.9 100.0 93.3 63.5 33.3 
18.1 32.0 20.0 25.3 31.4 8.6 25.5 21.4 38.6 15.0 
00s 29.3 61.3 68.0 30.7 45.6 89.3 74.5 71.9 24.9 18.3 
SE ciicrbanhbiihndiabétcnnnas 7.5 29.7 40.0 6.1 11.7 3.7 55.7 5.8 24.9 6.2 
2.6 0.6 14.7 0.1 0.1 12.5 1.0 

5.5 29.2 1.7 16.7 26.9 0.8 63.5 1.0 

Other Non-Residential.............++.. 13.7 1.8 28.0 8.2 18.1 58.6 5.5 2.6 _ 10.1 
Public Works and Utilities................. 52.6 6.7 12.0 44.0 0 2.1 os 6.7 36.5 66.7 
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Ohio Wholesale Grocers Handle More Goods 
But 1931 Dollar Sales Decline 


Bureau’s Ninth Annual Study of Wholesale Grocery Operating 
Results Shows Effect of Price Declines 


Although average net sales of Ohio wholesale grocers 
in 1931 fell off almost 20 per cent from the 1926-1930 
average, this decline is paralleled by the sharp decline in 
wholesale grocery commodity prices. When actual dollar 
sales are adjusted for price changes, it is apparent that 
the physical volume of merchandise sold has, in fact, been 
increasing at an average annual rate of 0.9 of 1 per cent 
during the 8-year period ending with 1931. Physical vol- 
ume of goods handled in 1931 actually increased almost 2 
per cent from 1930 in spite of the fact that dollar sales 
in 1981 were off 14.97 per cent from 1930. 

The extent and nature of this decline in prices and its 
effect on wholesale grocery operations and results in 1931 
is analyzed in Operating Results of Ohio Wholesale Gro- 
cers—1931. This report, which is now available, is the 
ninth annual report in the Bureau’s series of wholesale 
grocery studies. These studies are based on reports from 
a representative number of Ohio wholesale grocers. 


Grocery Price Index Shows Greatest Decline in 1931 

The Bureau’s index of Ohio wholesale grocery selling 
prices compiled from the monthly reports of about 30 Ohio 
wholesale grocers since 1924 is used to show the trend of 
prices to the end of 1931. Whereas this index stood at 100 
in 1924 (the base year), at the end of 1929 it was 93.35, 
at the end of 1930 it was 85.35, and at the end of 1931 it 
had dropped 14.14 points to 71.21, a decline of 16.57 per 
cent from 19380 to 1931. 

This severe decline in prices in 1931 is the most impor- 
tant single factor in the record of wholesale grocery opera- 
tions in 1931. Its effect is felt in various items of operating 
policy and results, 


Average Loss Sustained 

Most conspicuous is the effect of falling price levels on 
net profits. About half of the cooperating firms reported 
losses in 1931, the average loss for the 19 firms who have 
reported since 1924 being .19 of 1 per cent of net sales. 
This loss is to be compared with an average profit of 1.04 
per cent of net sales for the same group of firms in 1930, 
and a 5-year average profit of 1.82 per cent of net sales 
for the period 1926-1930. Medium-sized firms in this group 
showed an average profit in 1931 while large firms (over 
$1,000,000 annual sales) and small firms (under $500,000 
annual sales) showed an average loss for each group. 


Narrower Margins—Higher Relative Expenses 
Prevent Profit 

Tracing back through the factors which determine 
profits and losses, the study shows that losses have been 
largely due to falling prices. This factor has operated 
principally through two channels: First, the decline in 
gross margin resulting from inventory write-offs brought 
about by the rapidity of the price decline and the intensity 
of competition in 1931; second, the failure of operating 
expenses to be reduced as fast as the income from sales. 
Average gross margin in 1931 decreased 25.47 per cent 
from 1926-1930 average, showing a reversal in the trend 
towards higher mark-ups manifested in the preceding 
7-year period. 

Although operating expenses in 1931 were actually re- 
duced 10 per cent from the 1926-1930 average, in terms of 
percentage of net sales they were relatively higher in 
1931 than they were for the 1926-1930 period. It is hardly 
to be expected, however, that a very considerable further 
reduction can be made in total operating expenses since 
the average costs in connection with a constant bill of 
goods (i.e., per 100 dollars of net sales adjusted for prices 
changes) has declined from $8.66 in 1930 to $7.77 in 1931. 


Financial Position Strong Despite 1931 Losses 

In spite of the fact that one-half of the reporting firms 
showed losses from operations, surpluses built up by most 
of the firms can supply dividend payments for a number 
of years without seriously impairing their present sound 
financial position. 

In addition to the analyses suggested here, the study 
presents detailed information on aggregate, average, and 
typical operating results for 19 identical firms for the 
8-year period from 1924 to 1981, inclusive. An interesting 
analysis of comparative average operating results in 1929- 
1931 of 23 identical firms classified by amount of net sales, 
by size of city, and by sections of the State is given and 
a valuable detailed analysis of salaries and wages, truck- 
ing and shipping expense and non-operating income and 
expense is added. The comparative range of some credit 
relationships and ratios in 19 identical firms over the 
period from 1924 to 1931 is also presented. Appended are 
tables and charts showing trends in commodity prices, and 
trends in actual net sales and sales adjusted for price 
changes. 


Instalment Selling Is Frequent in Service Items 


A very large proportion of the total sales of radios, 
vacuum sweepers, mechanical refrigerators, and electric 
washers are made on an instalment basis, both in depart- 
ment stores and in furniture stores, according to a study 
which was recently released by the Bureau of Business 
Research. 

The use of the instalment plan was greatest in furniture 
stores, in which 93.9 per cent of radio sales, 95.4 per cent 


of vacuum sweeper sales, 94.7 per cent of mechanical 
refrigerator sales, and 96.4 per cent of electric washer 
sales were made on this basis. The percentages of total 
sales made on an instalment basis in department stores 
were 50 per cent of radio sales, 72 per cent of vacuum 
sweeper sales, 60 per cent of mechanical refrigerator sales, 
and 63 per cent of electric washer sales. Thus vacuum 
sweepers and electric washers appear to be sold on a 
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partial payment basis somewhat more frequently than are 
radios and mechanical refrigerators. The relatively large 
unit sales of radios and mechanical refrigerators as com- 
pared with vacuum sweepers and electric washers suggests 
that these items might be expected to be sold on the instal- 
ment to the greater extent. 

It should not be inferred from these data that all of the 
department and furniture stores operate regularly on an 
instalment plan. Most of these items are nationally adver- 
tised by the manufacturers as being available on a partial 
payment plan, and in some cases the terms are advertised 


even to such details as the limit of the time within which 
payment must be completed and the amount of the down 
payment. Such a procedure forces retailers to sell these 
items on a partial payment plan regardless of their usual 
practice, if they want to handle the items. 

These data were gathered from 16 Ohio department 
stores with an annual sales volume of from approximately 
one million dollars to 14 million dollars. Data were con- 
tributed by 17 Ohio furniture stores with annual sales vol- 
umes ranging from approximately 25 thousand dollars to 
one million dollars. 


Living Costs Decline Relatively Less at the Professional 
Than at the Wage-Earning Level 


Although the wage earner and the professional man 
may pay identical prices for food and the other items that 
enter into the family budget, changes in the total cost of 
living of the two groups of spenders vary with the relative 
distribution of the total expenditures among the various 
budget items. 

A comparison of the percentage distribution of expendi- 
tures for the major budget items between wage earners 
and one professional group—university professors—shows 
a noticeable difference between the two groups in the per- 
centage distribution of expenditures for the items food, 
housing, and miscellaneous, the proportion of total ex- 
penditures going for food among university faculty mem- 
bers being 12.6 per cent less than among wage earners, 
while the proportion spent for housing by faculty members 
was 11.6 per cent greater than in the case of wage earners, 
and the proportion for miscellaneous items, 5 per cent 
greater. The fuel and light and the furniture and furnish- 
ings items were about the same in both groups but the 
proportion spent for clothing was 3.1 per cent greater 
among wage earners than among faculty members. 


TABLE XxX 
THE PERCENTAGE DISTRIBUTION OF EXPENDITURES AMONG 
THE MAJOR BUDGET ITEMS FOR UNIVERSITY PRO- 
FESSORS AND FOR WAGE EARNERS 


The Percentage Distribution of 
Total Expenditures for 
Item - 

Wage Earners ~4 
Furniture and Furnishings....... 5.2 5.1 
Miscellaneous 21.3 26.3 
100.0 100.0 


When cost of living indexes are constructed for the two 
groups, with each of the major budget items weighted on 
the basis of the relative proportion of total expenditures 
for each of the items, it appears that changes in living 
costs have been different for these two groups. 

Comparing the two cost of living indexes, it appears that 
for the period of 1913-1920 the increase in the cost of 
living, relative to 1913, was slightly greater for wage earn- 


ers than for university professors. This was due pri- 
marily to the fact that food and clothing prices advanced 
more rapidly than prices for the other major items of the 
budget during this period and that these items accounted 
for a larger proportion of total expenditures among wage 


TABLE XXI 


RELATIVE CHANGES IN THE COST OF LIVING AT THE 
WAGE-EARNING AND PROFESSIONAL LEVELS 


1918 = 100 
Cost of Living Index of 
Year Was 
nivers: 
Wage Earners rosessors 

100.0 100.0 

104.8 
135.6 142.4 
189.5 190.4 
174.5 171.3 
172.4 168.6 
175.9 171.1 
. 178.6 176.3 
173.0 170.7 
171.1 169.0 


earners than among college professors. During the period 
since 1920, the cost of living, relative to 1913, has declined 
more rapidly for wage earners than for college professors, 
due again primarily to the fact that prices of food and 
clothing have tended to decline more rapidly than the 
prices of the items in the other major budget classes. In 
other words, although there has been a fairly constant 
decline in prices since 1921, the decline in the cost of living 
has been less pronounced at the professional level than at 
the wage-earning level, due to the difference in the type of 
commodities for which the members of these two groups 
spend their respective incomes. 

This comparison of living costs at the wage-earning and 
professional levels is taken from Distribution of Expendi- 
tures and a Cost of Living Index for a Professional Group, 
by A. E. Chandler, recently published by the Bureau of 
Business Research. 
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Reasons for Markdowns 


Special Sales account for a larger proportion of the 
value of markdowns than any other reason, according to 
a recently released survey of markdowns in Ohio depart- 
ment stores by the Bureau of Business Research (Table 
XXII). The importance of this reason is not unexpected 
since special sales are very frequently offered in most 
department stores; in fact, the prevalence of special sales 
suggests an even larger proportion of markdowns than is 
shown in this analysis. 

The second ranking reason was Broken Assortments. 
This reason ranked only slightly below Special Sales in 
importance, accounting for 38.2 per cent of all markdowns 
as compared with 39.2 per cent for Special Sales. The 
largest factor in the Broken Assortments group of reasons 
was shopworn, soiled or damaged merchandise. When 
merchandise has been on hand long enough to be shop- 
worn or when it is soiled or damaged the only way in 
which it usually can be disposed of is through taking a 
large markdown. A great deal of the merchandise handled 
in department stores is easily soiled or damaged. 

The difference in the merchandising procedure in up- 
stairs and basement divisions of the reporting department 
stores is apparent when the importance of various reasons 
for markdowns in these divisions is analyzed. In the up- 
stairs division, Special Sales ranked second to Broken As- 
sortments, accounting for 35.9 per cent of total markdowns 
as compared with the 40.5 per cent which was due to 
Broken Assortments. In the basement divisions, however, 
Special Sales far outranked all other reasons, accounting 
for 66.4 per cent of total markdowns. Broken Assortments 
ranked a poor second, accounting for but 19.1 per cent of 
markdowns. 

While the distribution of value of markdowns according 
to reasons is important, another important and significant 
measure of the importance of markdown is the percentage 
of markdown taken for the various reasons. That is, while 
the aggregate value of markdowns may be larger for one 


reason than for another, the percentage of reduction for 
an average markdown may be considerably less than that 
which prevails for other reasons. This investigation 
showed that Broken Assortments ranked first in percent- 
age of reduction, followed in order by Fabrics or Quality, 
Quantities, Style or Pattern, Promotional Purchase Re- 
mainders, Allowances to Customers, Size, and Special 
Sales. Thus, while Special Sales ranked first in the value 
of markdowns, it ranked eighth in the percentage of reduc- 
tion. Thus, it appears that Special Sales are more defi- 
nitely promotional in character than the other seven listed 
reasons. That is, special sales reductions are made to at- 
tract buyers to the store, and since the merchandise is 
readily salable, a small markdown is sufficient to accom- 
plish this purpose. The remaining reasons evidently apply 
when the merchandise must be sold quickly. 

The same difference in the operating policy of basement 
and upstairs divisions which was noted before appears 
when the percentage of reduction is analyzed. In upstairs 
divisions, the percentage of markdown for all reasons was 
23.4 per cent, while in basement divisions it was 21.1 per 
cent. It appears to be unnecessary to reduce merchandise 
as much in basement divisions as in upstairs divisions to 
sell the goods. Of course, the markup may be enough 
lower to compensate this difference in percentage of mark- 
down so that the actual reduction is about as heavy in one 
division of the store as in the other. 

These data were drawn from the records of 12 depart- 
ment stores in Columbus, Springfield, Dayton, Cincinnati, 
and Toledo. The data were assembled through reports of 
the actual markdowns taken by these stores, submitted to 
the Bureau on the original markdown forms. The reason 
for the markdown was indicated in every case. These 
department stores stocked merchandise which is regularly 
associated with department store operation, and annual 
sales volumes ranked from approximately one million to 
approximately ten million dollars. 


TABLE XXII 
REASONS FOR MARKDOWNS IN DEPARTMENT STORES 
Percentage Distribution 
Reason for Markdown of Value of Markdowns eee 
All Stores | Upstairs | Basement | All Stores| Upstairs | Basement 

39.2% 35.9% 66.4% 20.2% 20.4% 19.0% 
Broken Assortments..............0++ 38.2 40.5 19.1 29.4 29.4 29.8 
Stylo or 6.5 6.8 26.3 26.0 32.0 
Price Adjustment.............++205. 5.7 6.1 3.8 16.8 16.9 16.3 
2.4 2.6 0.8 17.5 17.3 30.6 
cc 2.4 2.5 1.3 27.7 27.5 31.2 
1.6 1.6 11 27.8 27.3 36.0 
es 0.7 0.7 0.4 21.6 21.1 32.3 
0.5 0.5 0.3 21.9 21.9 21.4 
Promotion Purchase Remainders... ... 0.4 0.4 1.0 22 19.6 36.6 
Employes’ 0.3 39.9 39.9 

100.0% 100.0% 100.0% 23.4% 23.7% 21.1% 


* Less than one-tenth of 1 per cent. 
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Convention Calendar 


Gites ove Memphis, Tenn........ International Assn. of Convention Bureaus, 


F. H. Rein, Secretary, St. Louis, Mo. 
New York City ....... American Railway Association, H. J. Forster, 
Secretary, 30 Vesey Street, New York City. 
Toledo, Ohio.......... Ohio State Association of Dyers and Cleaners, 


Victor L. Keys, Ex. Secretary, 30 E. Broad 
Street, Columbus, Ohio. 


Nov. 15-16........ ...»-New York, N. Y..... ..-National Association of Manufacturers of the 
U. S. A., John C. Gall, Secretary, 11 W. 42nd 
Street, New York City. 


Nov. 16-18............Atlantic City ......... Association of National Advertisers, Inc., Paul 
B. West, Secretary and Managing Director, 
420 Lexington Ave., New York, N. Y. 


Nov. 17 and 18........New York City....... Personnel Research Federation, Dr. Walter V. 
Bingham, Director, 29 West 39th Street, New 
York City. 


Nov. 21......+++..e..-Cincinnati, Ohio..... -American Federation of Labor, Frank Morri- 
son, Secretary, A. F. of L. Building, Washing- 
ton, D. C, 


GMO. -The Ohio Manufacturers’ Association, Warren 
F. Perry, Ex. Secretary, 20 South Third Street, 
Columbus, Ohio. 


| 
| 
Dec. 5-7..... .American Farm Bureau Federation, M. S. | 
Winder, Secretary, 58 East Washington Street, | 
Chicago, Ill. 
.»»-New York City ...... -American Society of Mechanical Engineers, 


Calvin W. Rice, Secretary, 29 West 39th Street, 
New York City. 


....New Orleans, La...... National Association of Finance Companies, 


C. C. Hanch, Secretary, Rm. 2325, 333 North 
Michigan Ave., Chicago, Ill. 


..-New York City ....... Taylor Society Incorporated, H. S. Person, 
Managing Director, 29 West 39th Street, New 
York City. 
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